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Drivers of Bulk Energy Storage in NYS

Growing renewables penetration

Zero-emissions grid goal

Peaker retirements

Reliability challenges

Economic opportunities

WHY BULK ENERGY STORAGE IN NEW YORK

Near-term deployment needed to achieve 2030 and 2040 goals

2022 Energy Storage Roadmap
Targets and Deployment to Meet System Needs
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THE INDEX STORAGE CREDIT – WHY AND WHAT 

• Wholesale market revenues insufficient to support project viability

• Prior incentive–upfront, one-time—not providing long-term certainty

• Index Storage Credit (ISC) modeled on NYSERDA Index REC/OREC

• Incentive indexed to expected wholesale market revenues

• ISC payments over project life provide revenue certainty

• Creation of ISCs based on operationally available MWh

• Applies to bulk = 5+ MW, transmission or distribution connected
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ISC = Strike Price – (Reference Energy Arbitrage Price + Reference Capacity Price)



HOW THE ISC WORKS

• Hedge against wholesale market revenue 
… “missing money” but not CfD

• Reference price assumes NYISO      
market participation

• Energy market arbitrage (“TB” pricing) 

• Capacity market participation

• NYSERDA payment adjusts to market … 
ratepayer proection

• Payments over 15-25 years
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Provide greater revenue certainty & financeability 
while protecting ratepayers



NYSERDA BULK ENERGY STORAGE PROGRAM

Recommended in Dec 2022 Energy Storage Roadmap

Approved in June 2024 PSC Order directing NYSERDA to:

• Conduct minimum of three bulk solicitations, at least annually      3 GW 

• Issue first RFP no later than June 30, 2025

• Implement Index Storage Credit incentive mechanism

• Target 20% for 8+ hour projects in each solicitation

• Target at least 30% of projects in NYC (35% downstate)

• Include Fire Safety requirements
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1st RFP (“ISCRPF25-1”) completed March 2026 (6 GW of proposals)
2nd RFP in preparation for Q426 issuance

3rd RFP in 2027

NYSERDA BULK ENERGY STORAGE PROGRAM – RFP PROCESS

Price evaluation factors (levelized $/ISC cost) = 60%

Non-price evaluation factors = 40% 

• Project maturity and viability

• Electricity system value

• Societal and economic benefits
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ISCRFP25-1 PROPOSED PROJECTS



POLICY DIFFUSION OF ISC APPROACHES



THREE PARTING THOUGHTS

Targets matter … no ISC without 6 GW/2030 

Underlying drivers remain … independent of political emphasis (clean, 
reliable, affordable, bankable, safe)

Utility-scale storage increasingly needs contracted revenue to scale on a 
sustainable basis in desired timeframe … ISC or otherwise
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